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SUBJECT: ALLEGED ILLEGAL INVOLVEMENT IN PL-480 SALES 

1. AS PART OP JULY 1976 AGRICULTURE/JUSTICE/HOUSE ETHICS 
CTTEE INVESTIGATION WHICH LED TO RECENT INDICTMENT OF 
FORMER CONG. OTTO PASSMAN, USDA INVESTIGATORS PREPARED A 
REPORT BASED ON INTERVIEWS WITH FORMER CONG. PASSMAN. 

RECENT INDICTMENT OF MR. PASSMAN HAS LED TO REQUESTS BY 
CBS, NBC AND NEW YORK TIMES UNDER FREEDOM OF INFORMATION 
ACT FOR THE INVESTIGATIVE REPORT FROM WHICH THE INDICTMENT 
WAS DERIVED. 

2. ONE SECTION OF REPORT REFERS TO MR. PASSMAN'S OWN 
"INVESTIGATIVE REPORTS" TO ASCERTAIN THE NATIONALITIES 

OF THE OWNERS OF SHIPPING AGENTS HANDLING PL-480 COMMODI- 
CONFIDENTIAL 
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PAGE 02 STATE 103430 

TIES. A U.S. FIRM, AMERICAN TRADE SALES, MANAGER JOSEPH 
HARARE IS LISTED AS THE AGENT FOR PL-480 SHIPMENTS TO 
CAMBODIA AND INDONESIA. FOLLOWING THE NAME OF MR. HARARI 
IS "ADAM MALIK, INDONESIAN FOREIGN MINISTER (SILENT 
PARTNER)". 

3. IT IS AGAINST US LAW FOR PL-480 COMMISSIONS TO BE 
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PAID TO A SHIPPING COMPANY WITH DIRECT CONNECTIONS OR 
ACTING AS AN AGENT OF A RECIPIENT GOVERNMENT. THERE IS 

THUS AN APPARENT PRIME FACIE CASE AGAINST AMERICAN TRADE 
SALES. HOWEVER, MR. PASSMAN HAS REPORTEDLY SO FAR REFUSED 
TO RELEASE HIS "INVESTIGATIVE REPORTS" TO FEDERAL INVESTI- 
GATORS. THUS, THE ALLEGATION REMAINS UNSUBSTANTIATED 
HERESAY. 

4. THE RELEASE DATE OF THE USDA DOCUMENT UNDER FOI 
PROCEDURES IS MONDAY, APRIL 24. AFTER CONSULTING WITH 
USDA ON RELEASE, DEPT HAS DECIDED TO DELETE THE REFERENCE 
TO MALIK ON GROUNDS THAT IT IS AN UNSUBSTANTIATED ALLEGA- 
TION AND THUS AN UNWARRANTED INVASION OF HIS PRIVACY 
(5USC552(B)6 AND (B)7). HOWEVER, OTHER COPIES MAY BE 
ACCESSIBLE TO THE MEDIA. IN THAT REGARD, WE NOTE THAT 
AMERICAN TRADE SALES WAS CITED IN AN ARTICLE ON BULOG 
CORRUPTION AND PL-480 CARRIED IN FEB 24 ISSUE OF FAR 
EASTERN ECONOMIC REVIEW. 

5. ADDITIONAL MATERIALS BEING POUCHED. CHRISTOPHER 
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